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Mike’s Money Management Basics

How do we get started to make a change?

· How to make a change – vision & discipline

· What does the Bible say about money?

· 3 basic rules & Baby steps

· Budgeting – what is the plan

· Tracking – am I sticking with the plan

· Debt snowball and investments – interest 

· Next steps 

Getting from here to there – need a map

· Any type of change takes stress – inside or out

· Change takes work – discipline and prayer

· It takes vision – the map to success

  Husband and wife agreed and supporting vision

        Ex. Husband leaving pizza out - why 

· What should a vision look like?

a) All the money I want, no more debt

b) Spend minimum time possible thinking $$$

· 10% Tithe - 10% Saving- 80% Living Rule 

Consequences of staying where I am

· Limit ability to be used by God


Ex. Couple wanting to go into the ministry 

· Cannot bless other people

· Ability to choose what to do with found $$$


AIA NZ support with Stacy new status

· No financial peace, no matter how much $$$


What is your definition of rich?


High profile examples or lottery winners, not about $$$

Now let’s get started 

What does the Bible say about $ and what is God’s attitude about  $?

Deut 28:12-14

12 The LORD will open for you His good storehouse, the heavens, to give rain to your land in its season and to bless all the work of your hand; and you shall lend to many nations, but you shall not borrow. 13 And the LORD shall make you the head and not the tail, and you only shall be above, and you shall not be underneath, if you will listen to the commandments of the LORD your God, which I charge you today, to observe them carefully, 14 and do not turn aside from any of the words which I command you today, to the right or to the left, to go after other gods to serve them. NASB



Ex. Head vs tail – like a dog – head has teeth, tail gets bit; head makes decision, tail follows, head says, “sit” and the tail gets sat on – which do you want to be?

Love of money root of evil (money is a tool)

1 Tim 6:10 – For the love of money is the root of all sorts of evil: which while some coveted after, they have erred from the faith , and pierced themselves through with many sorrows
Matt 19:23-24

23 And Jesus said to His disciples, "Truly I say to you, it is hard for a rich man to enter the kingdom of heaven. 24 "And again I say to you, it is easier for a camel to go through the eye of a needle , than for a rich man to enter the kingdom of God.“ NASB



ex. Think what I could do if I won Reader’s Digest

Where do we start Biblically? Tithe and Offerings

Gen 14:18-20 (Tithe)

 18 And Melchizedek king of Salem brought out bread and wine; now he was a priest of God Most High. 

19 And he blessed him and said, "Blessed be Abram of God Most High, Possessor of heaven and earth; 

20 And blessed be God Most High, Who has delivered your enemies into your hand.” And he gave him a tenth of all. NASB
Mal 3:8-10

8 "Will a man rob God? Yet you are robbing Me! But you say, 'How have we robbed Thee?' In tithes and offerings. 9 "You are cursed with a curse, for you are robbing Me, the whole nation of you! 10 "Bring the whole tithe into the storehouse, so that there may be food in My house, and test Me now in this," says the LORD of hosts, "if I will not open for you the windows of heaven, and pour out for you a blessing until it overflows. NASB



ex. Combined churches lost the tithe

Acts 10:1-3, 29-31
10:1 Now there was a certain man at Caesarea named Cornelius, a centurion of what was called the Italian cohort, 2 a devout man, and one who feared God with all his household, and gave many alms to the Jewish people, and prayed to God continually…… 

    30 And Cornelius said, "Four days ago to this hour, I was praying in my house during the ninth hour; and behold, a man stood before me in shining garments, 31 and he said,' Cornelius, your prayer has been heard and your alms have been remembered before God. NASB 

Giving – God lead specific purpose ex. Dentist giving

Prov 22:7
7 The rich rules over the poor, And the borrower becomes the lender's slave. NASB

Prov 21:20
20 There is precious treasure and oil in the dwelling of the wise, But a foolish man swallows it up. NASB

Matt 22:21
21 They said to Him, "Caesar's." Then He said to them, "Then render to Caesar the things that are Caesar's; and to God the things that are God's.“NASB

Attitude is the beginning

· When God blesses with extra money – what can I do with this versus what can I pay off with this

· Financial freedom/financial peace 

· Many marital issues are related to money management

· Takes a strategic partnership – between God and me, between me and my spouse

· Starts with a shared “Vision” – what will financial success (God’s view of money) looks like

3 Rules of Money Management

1. You cannot out give God

2. Take care of the pennies and the dollars take care of themselves – Discipline  
(ex. Starbucks, Sonic, etc.) Where does it go?

3. It takes money to make money – 


(ex. Trip to Europe for $450, other opportunities if no debt)

Dave Ramsey for Financial Advice Radio – 700 AM M-F 2 PM-4 PM

Baby steps

· Make a written Budget

· Establish a $1,000 emergency fund

· Get rid of credit cards – cash or bank card only

· Pay off all debt – debt snowball

· 3-6 months expenses in savings

· Invest 15% of household income in Roth IRA’s and pre-tax retirement

· College Funding

· Pay off home early

· Build wealth and Give

Budgeting – how does it work?

· Giving

· Savings

· Weekly expenses

· Monthly expenses

· Annual periodic expenses

· Debt elimination

· Discretionary money to spend  

Budgeting – how can it help?

· Starting point = $581 extra / year

· Take $100/wk from spending         $6,297/year 

· Take $200/mo from debt                $8,895/year

· Take $300/mo from car                $12,792/year

· Revelation – it is the small things that make the difference. Like pushing a car. Have to get headed in the right direction. Cannot get there unless we have a map for the plan. Remember the vision.

Luke 14:28
28 "For which one of you, when he wants to build a tower, does not first sit down and calculate the cost, to see if he has enough to complete it? NASB

Time to be Disciplined

The budget is written down. 

How can I be disciplined?

· Get weekly money in cash – no money, stop

· Use envelope system – bills can be paid

· If over spend 1 category, where to take from

· Use Excel or other tracking tool

Spending Tracking – why do it

· We now have a written budget, what good is the budget if we do not reasonably stick to the budget?

· 69% of lottery winners are bankrupt within 10 years (why is that?) It is not about the money.
· Michael Jackson, Mike Tyson, others are now bankrupt (why is that?) Not about money.



Ex. Minister > $400,000 but never more than $15,000/yr

· It is said, people seldom hit what they do not aim at. 
Spending tracking –  Where did the money go?

· Excel Spending Workbook or paper copy

· How to manage small spending – pulse


Do not drive yourself crazy with tracking

· Use of comments on Excel cells

· How to handle CC charges – now or later

· Other spending straight forward

· You can use other money management software, but it needs to be easy and quick to use. I have tried

Spending Tracking to Determine Where My Treasure is Located?

Store up treasure in heaven and not on earth

Matt 6:19-21

19 "Do not lay up for yourselves treasures upon earth, where moth and rust destroy, and where thieves break in and steal. 20 "But lay up for yourselves treasures in heaven, where neither moth nor rust destroys, and where thieves do not break in or steal; 21 for where your treasure is, there will your heart be also. NASB

Debt Snowball - getting out of debt 

· 2 trillion dollars in debt in America in Jan 2004

· 1.6 million personal bankruptcies in 2003 in America 

Myths about Debt – say it long enough, it will become accepted

· A good credit score it critical

· Car payments are a way of life

· You cannot pay off your house in a few years

· It is best to buy a new car (or a car lease is best)

· Can’t get hotel, rent a car, etc. w/o CC. (Debit card will work.)

· Give a CC to kids to teach our to use. Watch the mail.

· Truth – debt limits how you can serve God

· Truth – Using cash results in 12% to 18% less spending
How does interest work and how does money grow?

· Ben invests $2,000 age 19 to 26 = $16,000

· Arthur invests $2,000 age 27 to 65 = $78,000

· At 65 at 12% interest:


Ben = $2,288,996

Arthur = $1,532,166

Arthur never caught up. Start as early as you can.

· Invest $1,000 at age 25, at age 65:

18% - $750,378

12% - $  93,050

  6% - $  10,285

Misc Practical Applications
· What is opportunity cost? Car for free in 6 ½ yr 12.8%

· How does 0% for 12 months really work?

· INGdirect.com  4.5% interest on 3-6 months exp 

· 12.8% APR for 75 years mutual funds (ELP)

· Fees for automatic covering debt neg balance

· Insurance deductables set higher (if afford)

· Maximize 401 K, Roth IRA, IRA

· How much does eating out every day really cost?

· What is features on phone, cable, etc., etc. etc. 

Financial Management Conclusions
· Money is a necessity

· God is the source of all real wealth

· Never seen a u-haul trailer behind hearse

· Bottom line – store up treasures in heaven and not treasures on earth

· Everyone can afford heavenly treasure – 

· the humble more likely to have heavenly treasure than the upper crust

· Souls of our brothers and sisters are our heavenly treasure – song “Thank you for giving to the Lord”

Now What Do I do?
1. Sit down and make a plan – 1, 2, 3, etc.

2. Start with making a budget

3. Use the budget to economize your budget

4. Use economy for $1000 emergency fund

5. Use the economy to get out of debt

6. And then the other Dave Ramsey Baby Steps

7. There is no time like the present – need action 





Now !!!!
Major Components of a Healthy Financial Plan – by Dave Ramsey

Written Budget 
Spending tracking
Will and/or Estate Plan

Debt Reduction Plan
Tax Planning

Emergency Fund

Retirement Fund
College Funding
Charitable Giving

Teach my Children
Life Insurance
Health Insurance

Disability Insurance
Auto Insurance
Homeowners Insurance
Your Companion

I am your constant companion. 

I am your greatest helper or your heaviest burden.

I will push you onward or drag you to failure.

I am at you command.

Half of the tasks that you do you might just as well turn over to me. I will do them quickly and correctly.

Now you may run me for profit or you may run me to ruin. 

It makes no difference to me. 

Take me, train me, be firm with me, and I will lay the world at your feet. Be easy with me and I will destroy you.

Who am I – I am called Habit

MTC 7/22/10
